Executive Summary — Enforcement Matter — Case No. 51509
Targa Midstream Services LLC
RN100222900
Docket No. 2015-1677-AIR-E

Order Type:
Findings Agreed Order
Findings Order Justification:
Unauthorized emissions which are excessive emissions events.
Media:
AIR
Small Business:
No
Location(s) Where Violation(s) Occurred:
Mont Belvieu Complex, 10319 Highway 146, Mont Belvieu, Chambers County
Type of Operation:
Natural gas liquids processing plant
Other Significant Matters:
Additional Pending Enforcement Actions: Yes, 2016-0130-AIR-E
Past-Due Penalties: No
Other: N/A
Interested Third-Parties: None
Texas Register Publication Date: April 1, 2016
Comments Received: No

Penalty Information

Total Penalty Assessed: $25,000
Amount Deferred for Expedited Settlement: $0
Amount Deferred for Financial Inability to Pay: $o
Total Paid to General Revenue: $12,500
Total Due to General Revenue: $0
Payment Plan: N/A
Supplemental Environmental Project ("SEP") Conditional Offset: $12,500
Name of SEP: Anahuac Independent School District (Third-Party Pre-Approved)
Compliance History Classifications:
Person/CN - Satisfactory
Site/RN - Satisfactory
Major Source: Yes
Statutory Limit Adjustment: $10,500
Applicable Penalty Policy: April 2014

Investigation Information

Complaint Date(s): N/A

Complaint Information: N/A

Date(s) of Investigation: September 17, 2014
Date(s) of NOE(s): October 28, 2015
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Executive Summary — Enforcement Matter — Case No. 51509
Targa Midstream Services LLC
RN100222900
Docket No. 2015-1677-AIR-E

Violation Information

Failed to prevent unauthorized emissions [30 TEX. ADMIN. CODE § 116.115(b)(2)(F) and
(c), New Source Review (“NSR”) Permit No. 5452, Special Conditions “SC” No. 1, NSR
Permit No. 56431, SC No. 1, and TEX. HEALTH & SAFETY CODE § 382.085(b)].

Corrective Actions/Technical Requirements

Corrective Action(s) Completed:

On December 10, 2015, the Respondent submitted a corrective action plan (“CAP”) in
accordance with the TCEQ letter dated October 28, 2015 to address the excessive
emissions event that occurred on August 11, 2014 (Incident No. 202121).

Technical Requirements:

1. The Order will require the Respondent to implement and complete a SEP (see SEP
Attachment A).

2. The Order will also require the Respondent to:

a. Respond completely and adequately to all written requests for information
concerning the submitted CAP within 15 days after the date of the such requests, or by
any other deadline specified in writing;

b. Upon Commission approval of the CAP, implement the CAP in accordance with the
approved schedule; and

c. Within 15 days upon completion of the CAP implementation, submit written
certification to demonstrate compliance with b.

Litigation Information

Date Petition(s) Filed: N/A
Date Answer(s) Filed: N/A
SOAH Referral Date: N/A
Hearing Date(s): N/A
Settlement Date: N/A
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Executive Summary — Enforcement Matter — Case No. 51509
Targa Midstream Services LLC
RN100222900
Docket No. 2015-1677-AIR-E

Contact Information

TCEQ Attorney: N/A

TCEQ Enforcement Coordinator: Carol McGrath, Enforcement Division,
Enforcement Team 4, MC R-13, (210) 403-4063; Melissa Cordell, Enforcement
Division, MC 219, (512) 239-2483

TCEQ SEP Coordinator: Stuart Beckley, SEP Coordinator, Enforcement Division,
MC 219, (512) 239-3565

Respondent: Francis Foret, Senior Vice President of Operations, Targa Midstream
Services LLC, P.O. Box 10, Mont Belvieu, Texas 77580

Bryan Crismon, Director of Operations, Targa Midstream Services LLC, P.O. Box 10,
Mont Belvieu, Texas 77580

Respondent's Attorney: N/A

Page 3 of 3






Attachment A
Docket Number: 2015-1677-AIR-E
SUPPLEMENTAL ENVIRONMENTAL PROJECT

Respondent: | Targa Midstream Services LLC

Penalty Amount: Twenty-Five Thousand Dollars ($25,000)

SEP Offset Amount: Twelve Thousand Five Hundred Dollars ($12,500)
Type of SEP: Contribution to a Third-Party Pre-Approved SEP
Third-Party Administrator: | Anahuac Independent School District

Project Name: Clean School Bus Project

Location of SEP: '{}:1)1{325?(1)11'1 Quality Control Region 216, Houston

The Texas Commission on Environmental Quality (“TCEQ”) agrees to offset a portion of
the administrative penalty amount assessed in this Agreed Order for the Respondent to
contribute to a Supplemental Environmental Project (“SEP”). The offset is equal to the
SEP Offset Amount set forth above and is conditioned upon completion of the project in
accordance with the terms of this Attachment A.

1. Project Description
a. Project

The Respondent shall contribute the SEP Offset Amount to the Third-Party
Administrator named above. The contribution will be to the Anahuac Independent
School District for the Clean School Bus Project. The contribution will be used in
accordance with the SEP between the Third-Party Administrator and the TCEQ (the
“Project”). Specifically, the SEP Offset Amount will be used to purchase a lower-
emission school bus that is model year 2010 or newer (“Replacement Bus”) to replace a
bus that is model year 1995 (“Older Bus”), thus removing the Older Bus from the roads.
The Third-Party Administrator shall ensure that the Replacement Bus has an engine that
meets 2010 EPA Standards. The Third-Party Administrator certifies that the Older Bus
is currently in use, driven on a regular route on a weekly basis for at least the past two
years. The Third-Party Administrator shall own and operate the Replacement Bus for at
least five years following the date of purchase. The SEP will be done in accordance with
all federal, state, and local environmental laws and regulations.

All dollars contributed will be used solely for the direct cost of implementing the Project,
including, but not limited to supplies, materials, and equipment. Any portion of this
contribution that is not spent on the specifically identified SEP may, at the discretion of
the Executive Director (“ED”), be applied to another pre-approved SEP.
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Targa Midstream Services LLC
Agreed Order - Attachment A

The Respondent’s signature affixed to this Agreed Order certifies that the Respondent
has no prior commitment to make this contribution and that it is being contributed solely
in an effort to settle this enforcement action. The Respondent shall not profit in any
manner from this SEP.

b. Environmental Benefit

The SEP will benefit air quality by reducing harmful exhaust emissions from an older
school bus. Older school bus engines emit larger amounts of nitrogen oxides and
particulate matter, as well as other harmful pollutants such as volatile organic
compounds and carbon monoxide than new buses. These pollutants contribute to the
formation of ozone and may cause or exacerbate a number of respiratory diseases,
including asthma, especially in children. The Project will reduce these emissions by
replacing a model year 1995 school bus with a new, lower-emission bus.

c. Minimum Expenditure

The Respondent shall contribute at least the SEP Offset Amount to the Third-Party
Administrator and comply with all other provisions of this SEP.

2. Performance Schedule

Within 30 days after the effective date of this Agreed Order, the Respondent must
contribute the SEP Offset Amount to the Third-Party Administrator. The Respondent
shall make the check payable to Anahuac Independent School District SEP and
shall mail the contribution with a copy of the Agreed Order to:

Anahuac Independent School District
Attention: Rosie Womack, Business Manager
P.O. Box 638

Anahuac, Texas 77514

3. Records and Reporting
Concurrent with the payment of the SEP Offset Amount, the Respondent shall provide
the Enforcement SEP Coordinator with a copy of the check and transmittal letter

indicating full payment of the SEP Offset Amount to the Third-Party Administrator. The
Respondent shall mail a copy of the check and transmittal letter to:
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Targa Midstream Services LL.C
Agreed Order - Attachment A

Texas Commission on Environmental Quality
Enforcement Division

Attention: SEP Coordinator, MC 219

P.O. Box 13087

Austin, Texas 78711-3087

4. Failure to Fully Perform

If the Respondent does not perform its obligations under this Attachment A, including
full expenditure of the SEP Offset Amount and submittal of the required reporting
described in Sections 2 and 3 above, the ED may require immediate payment of all or
part of the SEP Offset Amount.

In the event the ED determines that the Respondent failed to fully implement and
complete the Project, the Respondent shall remit payment for all or a portion of the SEP
Offset Amount, as determined by the ED, and as set forth in the attached Agreed Order.
After receiving notice of failure to complete the SEP, the Respondent shall include the
docket number of the attached Agreed Order and a note that the enclosed payment is for
the reimbursement of a SEP, shall make the check payable to “Texas Commission on
Environmental Quality,” and shall mail it to:

Texas Commission on Environmental Quality
Litigation Division

Attention: SEP Coordinator, MC 175

P.O. Box 13087

Austin, Texas 78711-3087

5. Publicity

Any public statements concerning this SEP and/or project, made by or on behalf of the
Respondent must include a clear statement that the project was performed as part
of the settlement of an enforcement action brought by the TCEQ. Such
statements include advertising, public relations, and press releases.

6. Recognition

The Respondent may not seek recognition for this contribution in any other state or
federal regulatory program.
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Targa Midstream Services LLC
Agreed Order - Attachment A

7. Other SEPs by TCEQ or Other Agencies
The SEP Offset Amount identified in this Attachment A and in the Agreed Order has not

been, and shall not be, included as a SEP for the Respondent under any other Agreed
Order negotiated with the TCEQ or any other agency of the state or federal government.
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Penalty Calculation Worksheet (PCW)

Policy Revision 4 (April 2014) PCW Revision March 26, 2014

DATES Assigned| 2-Nov-2015

__PCW| 9-Nov-2015 | Screening[ 6-Nov-2015] EPADue[ ]

RESPONDENT/FACILITY INFORMATION

Respondent|Targa Midstream Services LLC

Reg. Ent. Ref. No.[RN100222900

Facility/Site Region|12-Houston ~ Major/Minor Source[Major
CASE INFORMATION
Enf./Case ID No.;51509 No. of Violations|1
Docket No.[2015-1677-AIR-E Order Type|Findings
Media Program(s)|Air Government/Non-Profit|No
Multi-Media Enf. Coordinator|Carol McGrath
EC's Team|Enforcement Team 4

Admin. Penalty $ Limit Minimum $0 |Maximum [ $25,000

Penalty Calculation Section

TOTAL BASE PENALTY (Sum of violation base penalties) Subtotal 1 | $25,000
ADJUSTMENTS (+/~) TO SUBTOTAL 1

Subtotals 2-7 are obtained by multiplying the Total Base Penalty (Subtotal 1) by the indicated percentage.

Compliance History 42.0%  Adjustment Subtotals 2, 3, & 7 | $10,500

Not Enhancement for one NOV with dissimilar violations and two orders with
otes a denial of liability.
Culpability No | 0.0% __ Enhancement Subtotal 4 | $0]
Notes The Respondent does not meet the culpability criteria.
Good Faith Effort to Comply Total Adjustments Subtotal 5 | $0
Economic Benefit 0.0% Enhancement* Subtotal 6 | $0|
Total EB Amounts *Capped at the Total EB $ Amount
Estimated Cost of Compliance
SUM OF SUBTOTALS 1-7 Final Subtotal | $35,500]
OTHER FACTORS AS JUSTICE MAY REQUIRE Adjustment | $0|
Reduces or enhances the Final Subtotal by the indicated percentage.
Notes
Final Penalty Amount | $35,500

STATUTORY LIMIT ADJUSTMENT o Final Assessed Penalty | $25,000
DEFERRAL o Reduction  Adjustment | $0
Reduces the Final Assessed Penalty by the indicated percentage. (Enter number only; e.g. 20 for 20% reduction.) :

Notes No deferral is recommended for Findings Orders.

PAYABLE PENALTY

$25,000]




Screening Date 6-Nov-2015 Docket No. 2015-1677-AIR-E _pcw
Respondent Targa Midstream Services LLC Policy Revision 4 (April 2014)
Case ID No. 51509 PCW Revision March 26, 2014
Reg. Ent. Reference No. RN100222900
Media [Statute] air
Enf. Coordinator Carol McGrath

Compliance History Worksheet
»>> Compliance History Site Enhancement (Subtotal 2)

Component Number of... Enter Number Here Adjust.
Written notices of violation ("NOVs") with same or similar violations as those in 0 09
NOVs the current enforcement action (number of NOVs meeting criteria ) ©
Other written NOVs 1 2%

Any agreed final enforcement orders containing a denial of liability (number of

0,
orders meeting criteria ) 2 40%
Orders Any adjudicated fina! enforcement orders, agreed final enforcement orders without
a denial of liability, or default orders of this state or the federal government, or 0 0%

any final prohibitory emergency orders issued by the commission

Any non-adjudicated final court judgments or consent decrees containing a denial
of liability of this state or the federal government (number of judgments or 0 0%

Judgments | consent decrees meeting criteria )
and Consent

Any adjudicated final court judgments and default judgments, or non-adjudicated

Decrees )
final court judgments or consent decrees without a denial of liability, of this state 0 0%
or the federal government
Convictions Any criminal convictions of this state or the federal government (number of 0 0%
counts)
Emissions |Chronic excessive emissions events (number of events) 0 0%
Letters notifying the executive director of an intended audit conducted under the
Texas Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 0 0%
Audits 1995 (number of audits for which notices were submitted)
u
Disclosures of violations under the Texas Environmental, Health, and Safety Audit
Privilege Act, 74th Legislature, 1995 (number of audits for which violations were 0 0%
disclosed )
Please Enter Yes or No
Environmental management systems in place for one year or more No 0%
Voluntary on-site compliance assessments conducted by the executive director No 0%
Other under a special assistance program ¢
Participation in a voluntary pollution reduction program No 0%
Early compliance with, or offer of a product that meets future state or federal No 0%

government environmental requirements

Adjustment Percentage (Subtotal 2)
>>  Repeat Violator (Subtotal 3)

L No | Adjustment Percentage (Subtotal 3)
>> Compliance History Person Classification (Subtotal 7)
| Satisfactory Performer | Adjustment Percentage (Subtotal 7)

>>  Compliance History Summary

Compliance
History Enhancement for one NOV with dissimilar violations and two orders with a denial of liability.
Notes

Total Compliance History Adjustment Percentage (Subtotals 2, 3, & 7)
>> Final Compliance History Adjustment



Screening Date 6-Nov-2015 Docket No, 2015-1677-AIR-E PCW
Respondent Targa Midstream Services LLC Policy Revision 4 (April 2014)
Case ID No. 51509 PCW Revision March 26, 2014
Reg. Ent. Reference No. RN100222900
Media [Statute] Air
Enf. Coordinator Carol McGrath
Violation Number 1
Rule Cite(s) 30 Tex. Admin. Code § 116.115(b)(2)(F) and (c), New Source Review ("NSR")
Permit No. 5452, Special Conditions ("SC") No. 1, NSR Permit No. 56431, SC No. 1,
and Tex, Health & Safety Code § 382.085(b)

Failed to prevent unauthorized emissions. Specifically, the Respondent released
181,997 pounds ("lbs™) of volatile organic compounds ("VOC") from the Fractionator
Plant Fugitives Unit, Emissions Point Number ("EPN") FUG-FRAC, and 138.91 Ibs of
carbon menoxide, 70.4 Ibs of nitrogen oxides, and 24.78 Ibs of VOC from the Main
Plant Flare, EPN FLRN-1, during an emissions event (Incident No. 202121) that
began August 11, 2014 and lasted for one hour and ten minutes. The emissions
event occurred due to an avoidable loss of pumping capacity in the Depropanizer
Unit on:the De-ethanizer (T-5) and the Depropanizer (T-7) resulting in a release of
unauthorized emissions. This event was determined to be an excessive emissions
event.

Violation Description

Base Penalty: $25,000;

Release Major Moderate Minor
Actual X
Potential Percent | 100.0%!

Major ___ Moderate _ Minor

I i I | Percent | 0.0%)]
Matrix Human health or the environment has been exposed to pollutants which:-exceed levels that are
Notes protective of human health or environmental receptors as a result of the violation.
,,,,,, $0!
i $25,000]
Violation Events
Number of Violation Events Number of violation days
[ X
mavrv’;d‘:'g,ﬁ' one I Violation Base Penalty: $25,000]
One daily event is recommended.
.  Reduction] $0)

Before NOE/NOV_ NOE/NOV to EDPRP/Settlement Offer
Extraordinary

Ordinary
N/A X (mark with x)

The Respondent does not meet the good faith criteria for

Notes this violation,

Violation Subtotal/ $35,000)

“Economic Benefit (

this violati

Estimated EB Amount] $875] Violation Final Penalty Total $35,500

for limits) $25,00’Q’

It

is violation Final Assessed




Case ID No.

Req. Ent. Reference No.
Media

Violation No.

Item Description

Delaved Costs
Equipment
Buildings
Other (as needed)
Engineering/Construction
tand
Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs
Other (as needed)

Notes for DELAYED costs

Avoided Costs

Disposal

Personnel

i Inspection/Reporting/Sampling
Supplies/Equipment

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx, Cost of Compliance

Respondent Targa Midstream Services LLC

51509
RN100222900 e
Air : . Years of
1 /Percem: Interest Depreciation
,,,,,,,,,,,,,,, sol s
Item Cost Date Required Final Date  Yrs Interest Saved Onetime Cost EB Amgogunt

Ne commas or $

0.00 30 30 $0

0.00 $0 $0 $0

0.00 $0 $0 $0

0.00 $0 $0 $0

0.00 $0 $0

0.00 $0 $0

0.00 $0 $0

0.00 30 $0

0.00 $0 $0

$10.000 11-Aug-2014 | 11-Mav-2016 i 1.75 $875 58

Estimated cost to implement a corrective action plan. The Date Required is the date of the emissions

event. The Final Date is the estimated date of compliance.

ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs)
0.00 $0 $0 $0
0.00 $0 $0 50
0.00 $0 $0 $0
0.00 $0 $0 $0
0.00 $0 $0 $0
0.00 $0 $0 $0
0.00 30 $0 0
$10,000] TOTAL| $875)




The TCEQ is committed to accessibility.

To request a more accessible version of this report, please contact the TCEQ Help Desk at (512) 239-4357.

g =

Compliance History Report

»
TCEQ PENDING Compliance History Report for CN601301559, RN100222900, Rating Year 2015 which includes Compliance History

(CH) components from September 1, 2010, through August 31, 2015.

Customer, Respondent, CN601301559, Targa Midstream Services Classification: SATISFACTORY

or Owner/Operator: LLC
Regulated Entity:

Complexity Points: 23
CH Group:

RN100222900, MONT BELVIEU COMPLEX Classification: SATISFACTORY

03 - Oil and Gas Extraction

Repeat Violator: NO

Location: 10319 HIGHWAY 146, MONT BELVIEU, CHAMBERS COUNTY, TX 77580,

TCEQ Region:

ID Number(s):

POLLUTION PREVENTION PLANNING ID NUMBER
PO3569

AIR NEW SOURCE PERMITS REGISTRATION 12790
AIR NEW SOURCE PERMITS PERMIT 18929
AIR NEW SOURCE PERMITS REGISTRATION 75496
AIR NEW SOURCE PERMITS PERMIT 56431

REGION 12 - HOUSTON

AIR NEW SOURCE PERMITS EPA PERMIT PSDTX696M1

AIR NEW SOURCE PERMITS REGISTRATION 82049
AIR NEW SOURCE PERMITS REGISTRATION 84814
AIR NEW SOURCE PERMITS REGISTRATION 89284
AIR NEW SOURCE PERMITS REGISTRATION 94786
AIR NEW SOURCE PERMITS REGISTRATION 97147
AIR NEW SOURCE PERMITS REGISTRATION 101895
AIR NEW SOURCE PERMITS REGISTRATION 109750
AIR NEW SOURCE PERMITS REGISTRATION 109040
AIR NEW SOURCE PERMITS REGISTRATION 110145
AIR NEW SOURCE PERMITS REGISTRATION 106129
AIR NEW SOURCE PERMITS REGISTRATION 119145
AIR NEW SOURCE PERMITS EPA PERMIT N214

AIR NEW SOURCE PERMITS REGISTRATION 113495

AIR NEW SOURCE PERMITS PERMIT 5452

AIR NEW SOURCE PERMITS ACCOUNT NUMBER CI0022A

AIR NEW SOURCE PERMITS PERMIT 22088

AIR NEW SOURCE PERMITS AFS NUM 4807100010
AIR NEW SOURCE PERMITS PERMIT 56435

AIR NEW SOURCE PERMITS REGISTRATION 81866
AIR NEW SOURCE PERMITS REGISTRATION 82076
AIR NEW SOURCE PERMITS REGISTRATION 91519
AIR NEW SOURCE PERMITS REGISTRATION 94872
AIR NEW SOURCE PERMITS REGISTRATION 98061
AIR NEW SOURCE PERMITS PERMIT 101616

AIR NEW SOURCE PERMITS REGISTRATION 129536
AIR NEW SOURCE PERMITS REGISTRATION 120000
AIR NEW SOURCE PERMITS EPA PERMIT PSDTX817
AIR NEW SOURCE PERMITS REGISTRATION 107237
AIR NEW SOURCE PERMITS REGISTRATION 131418
AIR NEW SOURCE PERMITS REGISTRATION 112896
AIR NEW SOURCE PERMITS REGISTRATION 109927
AIR NEW SOURCE PERMITS REGISTRATION 119978

Rating: 0.29

Rating: 1.08

AIR NEW SOURCE PERMITS EPA PERMIT GHGPSDTX26
AIR NEW SOURCE PERMITS REGISTRATION 109309
AIR OPERATING PERMITS PERMIT 612

INDUSTRIAL AND HAZARDOUS WASTE EPA ID INDUSTRIAL AND HAZARDOQUS WASTE SOLID WASTE

TXD980625974 REGISTRATION # (SWR) 31048
AIR EMISSIONS INVENTORY ACCOUNT NUMBER CI0022A AIR EMISSIONS INVENTORY ACCOUNT NUMBER CI0021C

Compliance History Period: September 01, 2010 to August 31, 2015  Rating Year: 2015 Rating Date: 09/01/2015

AIR NEW SOURCE PERMITS REGISTRATION 118675
AIR OPERATING PERMITS ACCOUNT NUMBER CI0022A
AIR OPERATING PERMITS PERMIT 615

Date Compliance History Report Prepared: November 03, 2015
Agency Decision Requiring Compliance History: Enforcement
Component Period Selected: November 03, 2010 to November 03, 2015

TCEQ Staff Member to Contact for Additional Information Regarding This Compliance History.
Name: Carol McGrath Phone: (210) 403-4063

Site and Owner/Operator History:

1) Has the site been in existence and/or operation for the full five year compliance period? YES
2) Has there been a (known) change in ownership/operator of the site during the compliance period? NO

3) If YES for #2, who is the current owner/operator?

4) If YES for #2, who was/were the prior owner(s)/operator(s)? N/A
5) If YES, when did the change(s) in owner or operator occur? N/A
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Components (Multimedia) for the Site Are Listed in Sections A - ]

A. Final Orders, court judgments, and consent decrees:
1 Effective Date: 02/24/2013 ADMINORDER 20:12-0854-AIR-E {1880 Crder-Agreed Grder With Denial)
Classification: Moderate

Citation: 30 TAC Chapter 122, SubChapter B 122.143(4)
5C THSC Chapter 382 382.085(b)

Rgmt Prov: General Terms and Conditions OP
Special Term and Condition 3(B)(iv)(3) OP

Description: Failed to maintain records of quarterly visible emissions observations from stationary vents for emissions
units. Specifically, records of quarterly visible emissions observations were not being maintained for engines FE-1, FE-3,
G-1, G-2, G-3, G-5, and G-6.
Classification: Moderate
Citation: 30 TAC Chapter 115, SubChapter D 115.354(2)

5C THSC Chapter 382 382.085(b)
Description: Failed to conduct LDAR monitoring on 10,863 components in VOC service. Specifically, the Respondent did

not conduct quarterly LDAR monitoring on 8,325 valves and 2,538 pressure relief valves that are two inches or less prior
to March 2010.

Classification: Minor
Citation: 30 TAC Chapter 115, SubChapter D 115.356(2)(E)(iv)
30 TAC Chapter 122, SubChapter B 122.143(4)
5C THSC Chapter 382 382.085(b)
Rgmt Prov: Specia!l Term and Condition 1(A) OP
Description: Failed to maintain records of the date leaking components were repaired. Specifically, from August 13, 2007
to August 2, 2010, compressors COMP2, COMP3, COMP5, 5-C1, 16-C1, 16-C2, and pump P7-7 were placed on delay of

repair, but no records of repairs were made before they passed quarterly monitoring.
Classification: Minor

Citation: 30 TAC Chapter 115, SubChapter D 115.352(4)
30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
5C THSC Chapter 382 382.085(b)

Rgmt Prov: Special Condition 3.E. PERMIT
Special Condition 9.E. PERMIT
Special Term and Condition 1(A) OP
Special Term and Condition 8 OP

Description: Failed to equip each open-ended line or valve with a cap, blind flange, plug, or a second valve. Specifically,

16 open-ended lines and/or valves in regular VOC service were documented during the period of September 12, 2009
through August 28, 2010.
Classification: Minor

Citation: 30 TAC Chapter 117, SubChapter B 117.310(f)

30 TAC Chapter 122, SubChapter B 122.143(4)

5C THSC Chapter 382 382.085(b)
Rgmt Prov: Special Term and Condition 1(A) OP
Description: Failed to restrict the operation of stationary diesel or dual-fuel engines for testing and maintenance to
between the hours of 12:00 p.m. and 5:59 a.m. Specifically, the Respondent conducted a weekly test on engine FE-1
from 7:35 a.m. to 8:05 a.m. and engine FE-3 from 8:00 a.m. to 8:40 a.m. on December 21, 2009, and a bi-weekly test

on engine G-3 from 7:35 a.m. to 8:05 a.m. and engine G-6 from 8:10 a.m. to 8:40 a.m. on February 3, 2011.
Classification: Moderate

Citation: 30 TAC Chapter 122, SubChapter B 122.142(b)(2)(B)
5C THSC Chapter 382 382.085(b)

Description: Failed to include applicable requirements of 30 TEX. ADMIN. CODE ch. 115, Subchapter D, Division 3 for
Emission Point Numbers 1-5 in FOP No. 0615. Also, failed to specify that FUG-R-LOAD1 and FUG-R-LOAD?2 are in the
FUG-LOAD group.
Classification: Minor
Citation: 30 TAC Chapter 122, SubChapter B 122.143(4)

30 TAC Chapter 122, SubChapter B 122.145(2)(A)

5C THSC Chapter 382 382.085(b)
Rgmt Prov: General Terms and Conditions OP

Description: Failed to report all instances of deviations. Specifically, the semi-annual deviation reports for the reporting
periods from August 27, 2009 through February 26, 2010 and February 27, 2010 through August 26, 2010 did not include
six deviations.

See addendum for information regarding federal actions.
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B. Criminal convictions: N/A

C. Chronic excessive emissions events: N/A

D. The approval dates of investigations (CCEDS Inv. Track. No.):

Item 1 December 23, 2010 (880150)

Item 2 January 06, 2011 (879427)

Item 3 April 08, 2011 (878135)

Item 4 February 08, 2013 (1056878)
Item 5 February 10, 2014 (1138433)
Item 6 April 24, 2014 (1124502)
Item 7 June 30, 2014 (1177372)
Item 8 October 22, 2014 (1191767)
Item 9 December 11, 2014 (1184162)
Item 10 January 20, 2015 (1217385)
Item 11 October 26, 2015 (1260403)

E. Written notices of violations (NOV) (CCEDS Inv. Track. No.):

A notice of violation represents a written allegation of a violation of a specific regulatory requirement from the commission to a
regulated entity. A notice of violation is not a final enforcement action, nor proof that a violation has actually occurred.

1 Date: 06/11/2015 (1229784) CN601301559
Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.143(4)

30 TAC Chapter 122, SubChapter B 122.145(2)(A)
5C THSC Chapter 382 382.085(b)
General Terms & Conditions OP

Description: Failure to report all instances of deviation (Category B3).
Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 116, SubChapter B 116.115(c)

30 TAC Chapter 122, SubChapter B 122.143(4)
40 CFR Chapter 60, SubChapter C, PT 60, SubPT A 60.7(c)
40 CFR Chapter 60, SubChapter C, PT 60, SubPT NNN 60.665(})
40 CFR Chapter 60, SubChapter C, PT 60, SubPT QQQ 60.705(!)
5C THSC Chapter 382 382.085(b)
Special Condition 8 PERMIT
Special Terms & Conditions 11 OP
Special Terms & Conditions 17 OP
Special Terms & Conditions 1A OP
Description: Failure to submit semi-annual reports for 40 CFR 60 NNN & 40 CFR 60
RRR(Category B3).
Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.142(b)(2)
5C THSC Chapter 382 382.085(b)
Description: Failure to properly represent rule applicability in the Title V FOP 0-612 for
FUG-CT-4. (Category B3)

F. Environmental audits: N/A
G. Type of environmental management systems (EMSs): N/A
H. Voluntary on-site compliance assessment dates: N/A

I. Participation in a voluntary pollution reduction program: N/A
J. Early compliance: N/A

Sites Outside of Texas: N/A
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Addendum to Compliance History Federal Enforcement Actions
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Trxas Con

IN THE MATTER OF AN § BEFORETHE
ENFORCEMENT ACTION §
CONCERNING § TEXAS COMMISEION ON
TARGAMIDSTRVAMSERVICES LIC §
BNi1oo222900 g ENVIRONMENTAL QUALITY
AGREED ORDER
DOCKET NG, 2015-1677-AIR-E
AL s __agenda, the Texas Commnission on Environmental Quality

("the Comniission” or "TCEQ") considered this ag:ecmert of the parties, resoiving an
enforcement action regarding Targa Midstream Services LLC ( ”Rcspmmen, Y under the
authority of TEX. HEAUTH & SAFETY CODE ch, 382 and TEX. WATER CoDE ch. 7. The Executive
Director of the TCEQ, through the Enforcement Division, and the Respondent presented this
agreement to the Commission.

The Respondent understands that they have certain procedural rights at certain y(}mts in
the 8&0* ement process, including, but not ﬁmztf,d to, the ng}zt to formal notice of vioiations,
notice of an evidentiary hearing, the right to an evidentiary Aaeaz;m,, and a “ah to &}'}E*Gch By
entering into this Agreed Order, the Re\‘ao*}d“ﬂt agrees to walve all notice and procedur al
rights.

t i further understood and agreed that this Order represents the co e and fully-
integr &eé settlement of the partms The provisions of this Agreed Order are c.r_ ed severable

ar‘é, if a court of competent jurisdiction or other appropriate atzt’ﬁ{:“m’ deems anj y provision of
is Agreed Order unenforceable, the remaining prev*sz(ns shall be valid and eﬁﬁg eable. The
ties and responsibilities imposed by this Agreed Order are binding upon the @p{:r{%m»

" Y

The Commission makes the following Findings of Fact and Conclusions of Law:

1. FINDINGS OF FACT

1. The Respondent owns and cgﬁwzﬁes a *miizra‘ Zas lérué{‘:s pmc
10316 Highway 1456 in Mon
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The Plant consists of one or move sources as defined in TEX HEALTH & SAFRTY CODE
§ 282.003(32).

During an record review conducted on September 17, 2014, TCEQ staff documented that
the Re syz}ﬁueﬁl releasad zé:s.,,g g7 pounds {"1bs") of volatile organic compounds ("VOC")
from the Fractionator Plant Fugitives Unit, Emissions Point Number ("EPN"} FUG-
FRAC, and 138,91 ths of carbon ﬂi;i’"i{}j{:db, 70.4 ibs of nitre gen <;xwdu> and 24,78 s of
VOC ’fmm e l?a’.dx‘z Pimt Flare, BEPN FLRN-1, during an emissions event (Incident No.
202121 %ai begar zgzzsi , 2014 au;. lasted for one hour and ten minufes. Th
emissions ¢ sceurred due to an avoidable loss of pumping capacity in the

Depropanizer I. nit on the De-ethanizer (T-5) and t 18 Dmr%g;an"mr {T-7) res
velense of unavthorized emissions. TCEQ staff determined that this event was an

excessive emissions evant

The Respondent received notice of the violations on November 2, 2015.

The Executive Director recognizes that on December 10, 2¢ 015, the Respozlden%
submitted a corrective action g E 0 “LAE’"} in accordance with the TCEQ letter dated

October 28, 2015 to address the excessive emissions event that occurred on August 11,
2014 Jnumml&o. 202121].

1. CONCLUSIONS OF LAW

Spmﬁfzm is subject to the jurisdiction of the TCEQ pursuant to TEX. HEALTH &
Cobg ¢k, 382, TEX. WATER CODE ch. 7, and the rules of the Commission,

s avidenced by %wéu;gs of Fact No. 13, ine R%’Sp{}’{lﬁﬁ,nt failed to prevent unauthorized
3 st inviciation of 3(} TEx. Apmin, CODR § 116,11 (b}’z;kF, and {¢}, New Source
Review (“N8R”) Permit No. 5452, Special Conditions ("SC”) No. 1, NSR Permit No.
b@‘fh}ﬂ SCNo. 2 i, and Tax, HZAL} M &' saraTy Cony § 3 1;21‘083(\})}

rye, ,,

Pursuant to TEX. WATER CODE § 7.051, the Commission has the authority to assess an
administrative penall y agal inst the Respondent for violations of the Texas Water Code
ard the Texas Health and Safety Code within the Commission’s 3unsdzc’:m‘1 for
violations of rules adopted under such statutes; or for violations of orders or permits
issued under such statutes.

An administrative penalty in the amount of i‘wezﬁ:w?éve Thousand Dollars ($25,000) i
justified by the facts recited in this Agreed Order, and considered in light of the factors

set *’Oﬂ:“:z in TEX. WATER CODE § 7.053. The Respondent has ;nmu Twelve Thousand Five
Mz; dred Dellars {312,500) of the adn inistrative penalty and Twelve Thousand Five
Hundred Dollars ($12,500) shall be L.onc;mcmauy ofisezt by the Respondent’s comp

ota auppéemfvztn Environmental Project ("SEP7),




Targa Ey’;"éasti*»’*am Services LLC
DOCKET NO. 2015-1677-AIR-E

Page 3

1, ORDERING PROVISIONS

NOW, THEREFORE, THE TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

<

ORDERS L’i{:k‘

i,

ad

The }f{esp@nf’ nt is assessed an administrative pﬁ,uaﬁy in the amount of Twenty-Five
Thousand Dollars {825,000) as f‘et forth in Section 11, Paragraph g above, for viclations

of TCEQ rules and state statutes, The payment of éhz&: administrative penaity and the
Respondent’s compliance wfm zil the terms and conditions set forth in this Agreed Order

(‘zj‘zzr;'ie%‘ resoive the viplations :,ci forth by this Agreed Order in this action, However,
the Commission shall not be constrained in any manner from requiring corrective

actions or penalties for other viclations that are not raised here. Administrative peralty
payments shall be made payable to "TCEQ" and shall be sent with the notation "Re:
Targa Midstrearn Services LLC, Docket No. 2015-1677-AIR-E" to:

Financial Administration Division, Revenue Operations Section
Attention: Cashier's Office, MO 214

Texas Commission on Environmental Quality

£.0. Box 13088

Austin, Texas 78711-3088

The Respondent ﬂ;m}i implement and complete a SEP in accordance with T TEX, WATE
Conn § 7.067. %a set forth in Section 11, Paragraph 4 above, Twelve Thousand Five
Hundred Dollars (812,500) of the a;swsz,d admzmbt‘*au e penal‘;y shall be offset with the
condition that tne; SEP defined in Attachment A, incorporated herein by reference, is
m,r,‘mméﬁte& by the Respondent. The Respondent’s obhgatm*} to pay the conditionally
offsef portion of the admi msz;‘am e penalty assessed shall be discharged upon final
completion of all provisions of the SEP agreement.

11

The Respondent shall undertake the following technical requirements:

Respond completely and adequately, as determined by the %«*&:%am @ erectar, 0
all written requests for information concerning the submitted CAP within 15 days
after the date of the such re rquests, or by any Gih{.i‘ deadline specified in writing;

2w

b. Upon Commission approval of the CAP, implement the CAP in accordance with
the approved schedule; and

c. Within 15 days upon completion of the CAP implementation, submit writlen

certification as described below, and include detailed supporting document {z‘ﬁ@n

including photographs, receipts, and/or other records to demonstrate compliance

with Ordering Provision Nou. 3.b. The certification c}}aﬁ be notarized by a State of

Texas Notary Public and the following certification language:
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1 certify under penalty of law that | have p rsonally examined and am familiar
with the information submitted and all attached documents, and that based on
my inquiry of those individuals immediaid EanG‘w‘i} e for obtaining 'iw
information, I helieve that the submitted inf’orma’* on is trus, aewmzn an
complete. I am aware that there are significant penalties for submitting ti&%
information, including the possibility of fines and imprisonment for knowing
violations.”
The certification shall be submitted to:

Order Compliance Team

Enforcement Division, MC 1464

Texas Commission on Environmental Quality

?.0. Box 15087

Ansgtin, Texas 78711-3087
with a copy to:

Alr Sgction Manager

H **"ton Regional Office

Texas Commission on Environmental Quality

5425 Polk Avenue, Suite H

Houston, Texas FIG23~ 1585

The provisions of this Agreed Order shall ap:}iv to and be binding upon the Res?*ﬁdeﬁ%.

The f{axpcrzéeza‘t is ordered to give notice of the Agreed Order to perbomid who mainiain
day-to-day control over the Piam operations :'cfu‘e‘, ed in this Agreed Order.

if the Respondent fails to comply with any of the Ordering Provisions in this Agreed
01- er within the pzessr’*br‘& sc’zmuees, and that failure is caused sclely by an act of God,
war, strike, riot, or other ca m,gnm the Respondent’s fallure 1o ¢ m‘:piy isnota
viclation of this Agreed Orceu "The Respondent shall have the burden of esiabhahi;; fo
the Fxecntive D‘;zec‘ or's satisfaction that such an event has ocomrred. The Respondent
shall notify the Executive Director within seven days after the Respondent becomes
aware of 2 delaying event and shall take all reasonable measures to mitigate and
minimize any {ie;czy.

The Executive Director may grant an extension of any deadline in this Agreed Order or in
any plan, report, or other document submitted pursuant to this Agreed Order, upon a
written and substantiated showing of good cause. All requests for extensions by ‘the
Respondent shall be made in wr ztmé, to the Executive Director, Extensions are not
effective until the Respondent receives written approval from the Exccntive Director.
The determination of what constifutes good cduse rests solely with the Executive
Direcior
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The ermm irector may refer this matter to the Office of the Attorpey Generai of the
fatate of Texas ("OAG") for further enforcement proceedings without notice to the
Respondent if =he Executive Director determines that the Respondent has not complied
with one or more of the terms or conditions in this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon compliance
with all the terms and conditions set forth in this Agreed Grder, whichever is later,

This Agreed {;‘ﬂ" ler, issued by the Commission, shall not be admissible against the
Respor ndent in a civil p“ou’ed ng, unless the proceedi ing is broug 11 by the OAG to: (3}
enforce the terms of this Agreed Order; or (2 pursue violations of a statute within the
Commission’s jurisdiction, or of a rule aéoptgé or an order or permit issued by the
Commission under such a statute,

This Agreed Order may be executled in separate and ma‘..pi eovn*er;avt& which
agaf}zer shall constitute a single instrument. Any page of this Agreed Order may be
copied, scanned, fiigiti?@d converted to electronic portable document format ’”pdf"}, or
otherwise rs‘}rodufdu} and may be transmitted by dzgiu or electronic :r;*mmzsswn,
incinding but not limited to facsimile transmission and electronic mail. Any signature
affixed to this Agreed Order shall constitute an original signature for all purposes and
may be used, fi >a \Lf}ﬂfifﬁ‘{\,a, or issued for any purpose for which an original signature
conld ‘23“ used. The term "signature” shall include marnual signatures and frue and
accurate reproductions of manual signatures created, executed, endorsed, adoptec, or
authorized by the person o persons to whom the :,zgnatwe% are attributable. § Signatures
may be wmea o1 Tepr oduced digitally, L&catrsmcaﬁ}, by g}:;{}i{}cep}m engraving,
imprinting, lithegraphing, deatm nic maﬂ facsimile transmission, stamping, or any
other means or process which the Executive Director deems acceptable. In this
fmrag*‘&p} ex J;Lsn’d} the terms "electronic transmission”, "owner”, "person”, "writing”,
and "written” shall have the meanings assigned to them under TEX. BUS. ORG. CODE
§1.002,

The affective date of this Order is the date it is s;gneu by the Commission. A copy of this
fully executed Order shall be provided to cach of the parties,
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[EXAS COMMISSION ON ENVIRONMENTAL QUALITY

> Comnsiasion Date

] ‘ YOl e () Glalic

" 7 . ; : A
For the Execulive Director (/ Date

For the

1, the undersigned, have read and understand the attached Agreed Order in the matler of Targa
Midstream Services LLC. T am aunthorized to agree to the attached Agreed Order on behalf of
Targa Midstream Services LLC, and do agree to the s*,}e{'iﬁeé terms and conditions. [ further
acknowledge that the TCEQ, in accepting payment for the penalty amount, is materially relying
on such representation.

tand that by {*me:‘mg into this Agreed Order, Targa Midstream Services LLC waives
tain procedural rig?ﬁis, ing h*émg, but not limited to, the }:zgnt io formal notice of viclations
ad %was :d by this Agreed Order, notice of an evidentiary hearing §:I: erightto an evic
hearing, and i he iff%z%i to appeal. | agree o the terms of the Agr“ P Order inHeuof an
zvid ;’mam hearing. This :’\greﬂé Order constitutes full ax:d final adivdication by the
Commission ;af i:h{: Violations set forth in this Agreed Ord

-:zf failure to comply with the Ordering Provisions, if any, in this order
mely pay the penalty amount, may r esult in:

* g ‘t:xe “:3@:* on ao;agimmb history;

. i*w of any pe }:*}LL a;pL(:' tions submitted;

. arral of this case o the Attorney General’s Office for conternpt, injunctive relief,
additional ﬁcn&:m«, and/or attorney fees, or to a collection a%my;

. Increased penalties in any future enforcement actions;

. Automatic referral to the Attorney General's Office of any future enforcement actions;
and

B gs eeking other relief as authorized by law.
In addition, any falsification of any compliance documents may result in criminal prosecution.

- i 2 /o3 e

Sign ature Date

,,,1[&4«3656 ?géer ) Se. Viee )@eszoeur @%Q/mooé

2 ‘?’z“& red or typed Title
srized Representative of

43

ar ;;z,& }.u».:istz eam Services LIC

Instructions: c;e;,é the original, sig
ion, Revenue Opay

h penalty payment

WL ration
on at the address in Sr;e“{m'; H

Agreed Ordern

) 2
iwions 3




Attachment A

Docket Number: 2015-1677-ATR-E
SUPPLEMENTAL ENVIRONMENTAL PROJECT

H chpﬂndeni

Targa Midstream Services LLe

Penalty %maam.

S}Z? @ffsﬁ: %maun‘t

Twenty-Five Thousand Dollars {%23,0{3&)

Twelve Thousand Five Hundred Dollars (&;32,50{3}

I‘Vpe of SEP:

Contribution to a Third-Party ?re—Appr{}ved SEP

Z‘ hiréuPart} Administrator:

Anahuac Independent School E}zsi:mct

”Preg ect Name:

Clean School Bus Project

Location of BEP:

Texas Air Quality Control Region 216, Houston -
Galveston

The Texas Commission on Environmental Quality (“TCEQ”) agrees to offset a portion of
the administrative penalty amount assessed in this Agreed Order for the Respondent to
contribute to a Supplemental Environmental Project ("SEP”). The offset is equal to the
SEP Offset Amount set forth above and is conditioned upon completion of the project in
accordance with the terms of this Attachment A,

1. Project Description

a. Project

The Respondent shall contribute the SEP Offset Amount to the Third-Party
Administrator named above. The contribution will be to the Anahuac Independent
School District for the Clean School Bus Project. The contribution will be used in
accordance with the SEP between the Third-Party Administrator and the TCEQ (the

“Project”). Specifically, the SEP Offset Amount will be used to purchase a lower-
emission school bus that is model year 2010 or newer (“Replacement Bus”) to replace a
bus that is model year 1995 (“Older Bus”), thus removing the Older Bus from the roads.
The Third-Party Administrator shall ensure that the Replacement Bus has an engine that
meets 2010 EPA Standards. The Third-Party Administrator certifies that the Older Bus
is currently in use, driven on a regular route on a weekly basis for at least the past two
vears. The Third-Party Administrator shall own and operate the Replacement Bus for at
least five years following the date of purchase. The SEP will be done in accordance with
all federal, state, and local environmental laws and regulations.

All dollars contributed will be used solely for the direct cost of implementing the Project,
uidudmg but not limited to auppheq materials, and equipment. Any portion of this
contribution that is not spent on the specifically identified SEP may, at the discretion of
the Executive Director (*ED”), be applied to another pre-approved SEP.
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The Respondent’s signature affixed to this Agreed Order certifies that the Respondent
has no prior commitment to make this contribution and that it is being contributed solely
in an effort to settle this enforcement action. The Respondent shall not profit in any
manner from this SEP.

5, Environmental Benefit

The SEP will benefit air quality by reducing harmful exhaust emissions from an oider
school bus, Clder school bus engines emit larger amounts of nitrogen oxides and
particulate matter, as well as other harmful pollutants such as volatile organic
compounds and carbon monoxide than new buses. These pollutants contribute to the
formation of ozone and may cause or exacerbate a number of respiratory diseases,
inchuding asthma, especially in children. The Project will reduce these emissions by
replacing a model year 1995 schoo! bus with a new, lower-emission bus,

c. Minimum Expenditure

The Respondent shall contribute at least the SEP Offset Amount to the Third-Party
Administrator and comply with all other provisions of this SEP.

2, Performancee Schedule

hin 30 days after the effective date of this Agreed Order, the Respondent must
contribute the SEP Offset Amount to the Third-Party Administrator. The Respondent

hali make the check payable to Anahuac Independent School Distriet SEP and
12}l mail the contribution with a copy of the Agreed Order to:

Anahuac Independent School District
Attention: Rosie Womack, Business Manager
P.G. Box 638

Anahuac, Texas 77514

3. Records and Reporting

rent with the payment of the SEP Offset Amount, the Respondent shall
the Enforcement SEP Coordinator with a copy of the check and transmittal ,
indicating full pavment of the S8EP Offset Amount to the Third-Party Administrator. The
Respondent shail mail & copy of the check and transmittal letter to

¢
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Texas Commission on Environmental Quality
Enforcement Division

Attention: SEP Coordinator, MC 219

P.O. Box 13087

Austin, Texas 78711-3087

4. Failure to Fully Perform

If the Respondent does not perform its obligations under this Attachment A, inciuding
full expenditure of the SEP Offset Amount and submittal of the required reporting
described in Sections 2 and 3 above, the ED may require immediate payment of all or

part of the SEP Offset Amount.

In the event the ED determines that the Respondent failed to fully implement and
complete the Project, the Respondent shall remit payment for all or a portion of the SEP
Offset Amount, as determined by the ED, and as set forth in the attached Agreed Order.
After receiving notice of failure to complete the SEP, the Respondent shall include the
docket number of the attached Agreed Order and a note that the enclosed payment is for
the reimbursement of a SEP, shall make the check payable to “Texas Commission on
Environmental Quality,” and shall mail it to:

Texas Commission on Environmental Quality
Litigation Division

Attention: SEP Coordinator, MC 175

P.O. Box 13087

Austin, Texas 78711-3087

5. Publicity

Any public statements concerning this SEP and/or project, made by or on behalf of the
Respondent must include a clear statement that the project was performed as part
of the settlement of an enforcement action brought by the TCEQ. Such
statements include advertising, public relations, and press releases.

6. Recognition

The Respondent may not seek recognition for this contribution in any other state or
federal regulatory program.
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2 Other SEPs by TCEQ or Other Agencies
The SEP Offset Amount identified in this Attachment A and in the Agreed Order has not

been, and shall not be, included as a SEP for the Respondent under any other Agreed
Order negotiated with the TCEQ or any other agency of the state or federal government.
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